mEnergy Situation & Hot
©T9¥Y Topics W

g AN et ot amd e e eam
&

Guy Nelson
Utility Energy Forum Directo!
(541) 994-4670

{

Tqy Presentation Outline

-

* Electric Load Forecasts

» Regional Capacity and Energy Prices
 Current Conditions

« Near Term Regional Changes

{ Western US Summer % Reserve

-

3 2,%? Margins (MAPP & WECC figures are US

nortion onlv)

80
60

02002

i
~<2003 i i
15rqy Interesting Times

_...Eastern US Summer %
~.“rgy Reserve Margins necc

figures are US portion only)

50
40
30
20
10
0

MAAC ECAR SERC FRCC

NPCC*

 Regional Capacity and Energy Prices




mRegional Qapacity and
©T9Y Energy Prices

o NYMEX Palo Verde
o NYMEX Mid Columbia
o NYMEX Cinergy

 Electric Load F¢
* Regional Capaci

e Current

...:lmCommercial Electricity

~ - rgy Prices — The Cheap Seats

Dollar Store Prices

6.5
5

Mia Atl KC StL Jacks
19 2 @8 (19 (©.7)

Service Area (mill population

=)
S
S
o
]
8
£
5]
z

. |

—==7/]3 Regional capacity and energy prices MW
* ;Hy Daily Platts News Service

PIMFutures Entergy Futures

BEEISR
=]
AEK,

E

-

~~pp3High Priced Commercial
T9Y Electricity Areas

Top 5 Letterman Service Area Electricity
Price

=N
ouIouUIo

(2000)

Nominal price

Service Area (mill population)

2003
gy

« Electric Load Forecasts
» Regional Capacity and Energy Prices
¢ Current Conditions

-

{

Near Term




Figure 1. Energy price projections, 2001-2025: "J:‘;Ifm?
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to be added in the near term
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 Poor re-regulation design and implementation

* Redispatch « Increase in demand that outstrips supply (new and

* Load Shedding/Control expanding businesses, new power plants not built,
« Interruptible Services and existing power plants do not perform as
planned)

« Electricity Inelasticity (little storage options, few
substitutions, and tied to productivity)

« High Fuel and/or Financing Costs
» Severe Weather
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Resource Trends 1990-2000
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;AEE Survey on NEP
» Who Participated

¢ Rear View Mirror
Reflections and

;%AEE Survey — NEP Review

Have You Reviewed the NEP?

_ Have you reviewed the
© 19y NEP?

%AEE Survey — Addressing
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The NEP Adequately Addresses Energy
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@ Yes
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3 %AEE Survey — Global Warming

NEP should address global warming
concerns

O Agree

B Disagree
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sensitive areas is necessary to meet
future energy needs

O Agree

B Disagree

if‘}%;AEE Survey - Energy Codes

Current Commercial Building Energy
Codes are.. ..

@ Fine
| Too Strict
O Too Loose

Oil Production in
Environmentally Sensitive

(.-rgy Areas is Necessary to meet
future energy needs.

,('lzm;;Energy Codes are fine ..
. too loose

© gy Too strict .

2N
B

+  Electric Load Forecasts

« Regional Capacity and Energy Prices

«  Current Conditions

*  Near Term Regional Changes

«  Federal Energy Legislation and National Enel




g In the past year my electric
rate has increased,

> Eie
oy decreased, stayed the same?
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In the past year, my electric rate has . ..
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Dibert Q — in the next five years
s, my utility bill will increase?
< . -rgy Decrease? Stay the same? If it
changes by how much?

%wise, my elect rate will
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