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Report
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Standard Market Design And
RTO Report

Future of RTOs

« FERC White Paper documents value from
allowing “cheap” power to flow to high-cost areas,
even if RTO adds costs.

* DOE Paper shows similar advantages, although it

’Ci?m-? Overview

d:

« Status of Wholesale Electricity Markets

— FERC’s SMD proposal
— RTOs

FERC Standard Market
crgy Design Status

» FERC issued SMD NOPR in 2002.

» Backlash from SE and NW states delayed process.

» New language from FERC failed to quell political
opposition. Congress drafted language barring
implementation for at least 2 years.

3

gy RTO Report

« Only 2 Approved RTOs
— PJM (Penn, NJ, Maryland)
+ Nation’s first fully functioning RTO in 2001
+ Serves 25 million people in 7 states and District of Columbia
— MISO (Midwest Independent System Operator)
+ Nation’s first approved RTO (2001)
« Will begin Fall 2004
+ Serves 15 states and parts of Canada
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Retail Electricity Markets

10Tgy Arizona

Choice Start Date End of Transition POLR Service

1999-June 2003 (APS)
January 2001 1999-2008 (TEP) Yes

;%Summary Report Card

« 21 states with some sort of access
« 17 states with Provider of Last Resort service
« Transition Periods
— 1 state with suspended transition
— 4 states with completed transitions/no transition period

1Tgy California

Choice Start Date End of Transition POLR Service
March 1998 Originally capped Yes
(Direct Access suspended from 1998-2002
beginning September 2001)

Connecticut
Choice Start Date End of Transition POLR Service
July 2000 December 2006 Yes

gy Delaware

Choice Start Date End of Transition POLR Service

April 2001 March 2005 No




Ilinois

Choice Start Date

May 2002

End of Transition

December 2006

(June 2003 for large C&I
Com-Ed customers)

POLR Service

Yes

Maryland

Choice Start Date

July 2002

End of Transition

December 2004

POLR Service

Yes

Michigan

Choice Start Date

January 2002

End of Transition

Rate freeze ends 2004, but
rate cap in place through
2013

POLR Service

Yes

Maine

Choice Start Date

March 2000

End of Transition

March 2005

POLR Service

Yes

(as of May 2003)

> Ehe Massachusetts
Choice Start Date End of Transition POLR Service
March 1998 February 2005 Yes
Customer RPS Green Power
Participation* Option

Montana

Choice Start Date

July 2007 (since 1998 for
large customers - over 1

End of Transition

July 2007

POLR Service

Yes




"g?ﬁw New Hampshire ’Ci?m:" New Jersey

Choice Start Date End of Transition POLR Service Choice Start Date End of Transition POLR Service
May 2001 (for PSNH, 1998- February 2006 (for Yes November 1999 August 2003 Yes
2003 for other utilities) PSNH)

‘Agr,w New York o3 Ohio

1argy

Choice Start Date End of Transition POLR Service Choice Start Date End of Transition POLR Service
2002 January 2002 No January 2001 December 2005 Yes
Customer Participation* RPS Green Power

’% Oregon 3 Pennsylvania

Choice Start Date End of Transition POLR Service § Choice Start Date End of Transition POLR Service
El
:
March 2002 N/A Yes s 2000 2010 (depending on Yes
g utility)




"i’ﬁw Rhode Island "i’mj Texas

Choice Start Date End of Transition POLR Service

Choice Start Date End of Transition POLR Service

July 1998 Yes January 2002 January 2002 Yes

December 2009

;"%%3 Washington 4‘%%3 Washington D.C.

Choice Start Date End of Transition POLR Service Choice Start Date End of Transition POLR Service
April 2001 N/A N/A
(only for PSE customers January 2001 February 2005 (2007 for No
with >10 MW loads) low-income)

w3 . 3  Choice States &
Er g thoteet “-.rgy  Participation Rates

Choice Start Date End of Transition POLR Service
January 2003 July 2007 Yes
January 2004 for Kentucky

Utilities and Co-ops/Munis




;%Customer Choice & RPS
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